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Intreduction

This brief provides information on the following three issues:

¢ the additional carban abatement from stopping native forest harvesting in Victoria's
Central Highlands forestry region; _

whether shifting Australian Paper’s Maryvale mill to wholly plantation-soutced
pulplogs would hegatively affect the abatement from stappsng native forest
harvesting {leakage impacts); and

whether there are sufficient plantation resources to meet the needs of the Maryvale
rmill,

Additional abatement

t. The gstimated ‘additional’ net abatement from stopping native forest harvesting in the
Central Highlands is: '
e 21.0-22.5 Mt CO; over the perod 2014-2020 (3.0:3.2 Mt CO, per year}, and
65.3-69.7 Wit CO, over the period 2014-2033 (3.3-3.5 Mt £O; per year],

This equates to roughly 5% of Australia’s fikely abatement task over the period 2014-
’ 2020 {~450 Mt COz-g},

-
o .

Thiere is currently no methodology for avoided native forest harvesting projects under
the Carbon Farming Initiative {CFI). However, the Department of Environment currently
favours an approach based | o the average carbon stock differente between a harvest
and no-harvest scanario over 100 years. (nthis case, the estimated average stock
difference over 100 years is 170 Mt COy. Under the rules of the CFl, this amount would
have to be reduced by 5% on account of the risk of reversal buffer {162 Mt CC.). A

deduction may also be made for leakage {see below). After these deductions, the credits
waulﬂ be allocated across a set time period,

The résults fromthe abatement analysis are summarised in the table below, Detalls on

methods are provided at the back of this brief {additional information tan be provided on
reguest).




Additional abatement from stopping native forest haruesting in Victoria’s Central Highlands
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Leakage impacts

Shifting Australian Paper’s Maryvale miliio th%l‘yp’larrtaﬁijn?’sfﬁ&ﬂriﬁ?ﬂ-puiplﬁjgg?!%Frunl‘ikelv 6
lead to-an increase in emissions that would partly or whally offset the carbon gains from
stopping harvestingin +hié native forests of the Central High lapids.

Like the native forest sector, the domesiic hardwood plantation sez@gr;has_exﬁerienced a

marked downturn since 2008, The Fiiajor causes of this.downturfvare!

¢ unsustainable finandal structures brougnt aboutby MiS-related tax subsidies; and
« subdusd demand and low pricesinth s export woodchip market,

These factors ara currently leading to'the iransfer of plantations back to grazing areas and
cropiands. The ;‘;tht’inu:atipg__ﬁfﬁjis trand could have s significant riegative impact on

‘austratia’s abatement task over the period 2014-2020.

Any Increase in ﬂmm-iesjﬁi;'d_gmaﬁ;ﬂ for plantali qnasms_med wn.ndcﬁipﬁs‘;:quld assist the
hardwood plantation sectdeand help persuade landholdersio retain their plantations and

tegrow th empﬂ_fsfiihar*;?ést;_g_g;ue_ta this, any. leakage’ associated with the proposal to shift
the Maryvale mill to whally planitation-sourced puiplogs is likely to be positive (i.e. it wilt
lead to additional abatement by helping 1o ensure plantations are regrown past-harvest),

These potential positive leakags effects have not been accounted for in the abatement .
esfimates provided above.

Availability of hardwood plantation resources for Australian Paper’s Maryvale mill

Australian Paper has suggested it needs approximately 1 milliori m” of hardwood or recysled
paper per annuim farits Maryvate. mill, Basad onihformation published by the industry and
ABARES {Austrelian Forest and Wood Products Statistics), it is reasonable to assumne that

~ Australian Paper uses no .ri'gcar'ét*thaﬁ-ssgfﬂﬁﬂ'm& pa of native forest pulplogs, 100,000 m* pa
of native forest sawmill residugs and 310,000 m’” pa of hardwood plantation nulplogs
(providing a total of almost 1 million m” pa).

Australian Papersfuture hardwood wood needs are uncertain. AEA%ES,d;ata;iﬁdiﬁate that
Australian Faper‘apmducﬁ&ﬁ has collapsed in recent years (Figure 1}, The raasans for this
are unclear. f there are negotiations with Australian paper about the proposal 0 stop
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central Highlands, it will be important ta clatify why production has
ﬁrc}pp&d and whether the decline will affect future resource needs.

Figure 1 Australian (i.e. Australian Paper} production of printing and writing: paper
3ARES Australion Forest and Wood Products Statistics 2011-12)
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Is there suﬁfffem plantation wood to meet Australion Pﬁper’s needs {assummg itis arﬂund i
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.thure 2 below shows projected plantation hardwoad pulplog supply from the reglﬂns
flsest ti the Maryvale mill over the pericd 2010-2034,

F‘gu__re Z Plantation pulplog supply from regfons nearest to Maryvale mill {AEﬁEES'
Australio’s Plonotion Log Supply 2010-2054}
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The data in Figure 2 suggest there is ample plantation resource to meet Australian Paper’s
needs. However, there are several additional factors that will affect the viability of a shift of
the Maryvalemﬁi to non-native wood fibre sources, Including:

e tha impact of the. collagse c:f the MIS sector on the plantation estate in the closest
plantation regions;

e how much of the available piantation resource in these regions s already committed
to ather buyers; '

s the difference in price between native ferest pulplogs and plantation-sourcad
pulplogs;

+  the extent to which recydled f‘ bre can substitute for native and plantation pulplogs;
and N .

* gdditional transport distances and tosts,

Note on abatement eétim’aﬁm methods

The above estimates ofs 'b_atament were devised using two methods, called the Government
_ HeGovernment Method was a replica of the method currently used for
forest management {FM} accounting in Australia’s Nati onal Inuenm ‘Report, Estimates of
Iog removals frorm the Central Highlands were used to sllocaté harvest areas across 54 -
natlonzlly representative native forest FullCAM p?x:ﬂ:s These. plots were used in FuliCAM to
project harvest slash emissions and post-harvest removals, A se fiodel, similar to that
used In the National Inventory Report; was used 1o account for tarbor stored in wood
praducts. o

The ANU Method used FullCAM but with differenit representative. forest plots to model
“harvest slash emissions.and post-harvest removais, The forest plots were designed to
replicate the conditions and rranagement practices in Ash and Mixed Species forests in the
Central Highlands, The data used to devise the plots were otitained fronm ANU datasets and
publicly available information released by VicForests. Carbon in the harvested wood
products pool was estimated usmgi:he: sama model as was applieﬂ Th the Gohvernment

Method.
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